———— 


JUN 1925 


OF THE 


INSTITUTE OF ACCOUNTANTS 
135 CEDAR STREET, NEW YORK, N. Y. 


$1.00 PER ANNUM 
15 CENTS A COPY 


MAY 15, 1925 


SERIES B, No. 13° 


Council Meeting 


The regular spring meeting of the council 
of the American Institute of Accountants 
was held at the Washington Hotel, Wash- 
ington, D. C. on Monday, April 13, 1925. 
Twenty-nine members of the council were 
present. A report was presented by the 
chairman of the special committee on public 
affairs which received the unanimous ap- 
proval of the meeting, and a resolution was 
adopted expressing the opinion of the coun- 
cil that the work should be continued and 
fostered in every practicable way. 

The council adjourned and convened as a 
trial board to hear charges preferred against 
a member, and to consider a request from 
another member for reopening of a case in 
which he was involved. Full report of these 
proceedings will appear in The Journal of 
Accountancy in accordance with the pro- 
visions of the by-laws of the Institute. 

The reports of the treasurer and secre- 
tary were received and placed on file. 

An application from the Philadelphia 
chapter for approval of its by-laws was 
granted. 

Reports were received from the following 
committees: executive, arbitration, educa- 
tion, federal legislation, state legislation, 
special committee on other organizations, 
special committee on regional districts. 

The council, having accepted with regret 
the resignation of Waldron H. Rand from 
membership on the board of examiners, 
elected C. O. Wellington, Boston, to fill the 
vacancy thus caused. 

A special committee consisting of the 
members of the committee on state legisla- 
tion, the members of the committee on fed- 
eral legislation and such other members of 
the Institute as the president may from time 
to time appoint was authorized to give at- 


tention to all matters of taxation which may 
arise in the affairs of the national or state 
governments. 

A report from the board of examiners 
recommending the election of certain ap- 
plicants for admission as members and as- 
sociates was received. The names of these 
applicants were published in a supplement 
to bulletin No. 12, series B. 

The time for protest against the election 
of any person mentioned in the list expired 
May Ist and the president declared elected 
as of that date the following: 


For advancement to membership: 


Harold E. Bell, Youngstown, Ohio 
Russell D. Comfort, Chicago 
Abraham Himmelblau, Chicago 
Ethel S. Kingman, Boston 

William Merkle, Chicago 

Harry L. Oppenheimer, St. Louis 
Raymond T. Schneider, Minneapolis 
Carl F. Speth, Chicago 


For admission as members: 


Valdine Baker, Tulsa 

Lynn E. Baxter, Salt Lake City 
Eric C. Burroughs, New York 
Allen C. Ellis, Portland, Oregon 
Walter J. Goggin, Boston 

George T. Graham, Oshkosh, Wisc. 
Vincent B. Haggerty, New York 
Frederick C. Hitchcock, Los Angeles 
Thomas L. McLeod, Rochester, N. Y. 
Edward Paterson, New York 
Thomas W. Rogers, Philadelphia 
John F. Rowan, St. Louis 

George P. Schmal, Minneapolis 
Neil Sexton, Seattle 


For admission as associates: 


Rudolph H. Anderson, Minneapolis 
Alvin J. Benner, St. Louis 
Manoel S. Carneiro, San Antonio 
Perry R. Cobb, New York 

Nelson G. Culp, Chicago 

Harold V. Duckworth, New York 
Welborne J. Forney, Jacksonville 
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Joseph H. Gilby, Chicago 

Henry G. Mayhew, Fort Worth 
Clifford R. Munson, St. Paul 

James O. Peavey, Memphis 

Charles C. Potter, Orlando, Fla. 
Rollin P. Rodolph, San Francisco 
Franklin D. Schurz, New York 
Frank P. Schwartz, St. Joseph, Mo. 
Leland G. Sutherland, Los Angeles 


Board of Examiners 


The examinations conducted by the board 
of examiners of the American Institute of 
Accountants and co-operating states began 
May 14th and will conclude on the date of 
publication of this bulletin. Institute appli- 
cants are being examined in the following 
cities: Boston, Chicago, Indianapolis, New 
York, Pittsburgh and St. Louis. 


Chamber of Commerce Meeting 


The thirteenth annual meeting of the 
Chamber of Commerce of the United States 
will = a May 19th to 22nd, at Washing- 
ton, D. C. 


Bankers Advocate Certified 
Statements 


George P. Edwards, editor of Coast 
Banker, in a recent letter to the committee 
on public affairs said: “For several years 
Coast Banker has been publishing editorials 
and other matter, all exercising pressure 
along the line of demanding certified public 
accountants’ statements, and I think that 
the effect has been very good because we 
have given any weak-kneed bankers there 
may be in our field the excuse for demand- 
ing these statements by printing letters 
from leading bankers of the country and 
by printing editorials and articles such as 
the one to which you refer.” The letter 
was accompanied by a copy of the October. 
1924, issue of Coast Banker, in which were 
printed several letters from bankers in Los 
Angeles, Seattle and Boston, advocating a 
more general use of statements prepared by 
certified public accountants. In the intro- 
duction to the article which included these 
letters, Coast Banker said: “Leading bank- 
ers of the country are almost a unit in 
advocating the statements of certified public 
accountants as a means of guiding and safe- 
guarding credit decisions. Last month 
Coast Banker printed letters from a number 
of prominent bankers, giving their views 
in reply to its questionnaire on the subject.” 

In its questionnaire Coast Banker ex- 


pressed the opinion that if honest certified 
public accountants were employed more 
generally, there would be less loss to in- 
dividual business men and to bankers, and 
it asked the following questions: 

“Will you tell me if in your opinion the 
effort is good? Do you think that the use of 
certified public accountants throws greater 
protection around bank loans? Do you 
think clients as well as banks get benefits 
from such examination? What value do 
you place upon certified public accountants’ 
investigations and reports? What should 
the certified public accountant do to make 
his work most efficient?” 


K. D. Powellson, assistant cashier of the 
Pacific National bank of Los Angeles, wrote 
in reply, “We are very strong in our opin- 
ion that the use of statements prepared by 
certified public accountants will eventually 
become a requirement by the banks from 
their customers as a basis on which to judge 
the merits of unsecured credit. A banker 
passes judgment on the business ability and 
financial strength of his customer principal- 
ly through the manner in which the cus- 
tomer presents a statement of the condition 
of his business for the bank’s consideration. 
If the necessary and proper information is 
intelligently supplied, a banker is in a posi- 
tion quickly to determine the credit risk 
and furnish the customer with the proper 
amount of money needed in his business. 
Statements prepared by customers or their 
own accountants invariably reflect a picture 
as seen through the customers’ eyes. Few 
business men understand ratios of assets 
and sales to liabilities or cash reserves. 
Many statements prepared with sincerity 
of purpose by manufacturers, merchants, 
etc., do not accurately reflect known lia- 
bilities.” 

M. A. Arnold, president of the First 
National bank of Seattle, wrote, “I am 
heartily in accord with the work you are 
doing toward bringing into more general 
use the audits of certified public accoun- 
tants. I might add that in purchasing paper 
in the open market it is our rule to buy 
only names where audited statements are 
available. We attach considerable value 


to the certificate of any of the well-known 
C. P. A. firms. In this connection we have 
at times had occasion to criticise the in- 
definite character of certificates as issued 
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by some of the lesser known audit concerns 
and believe that a uniform certificate setting 
forth such items as contingent liabilities, 
orders booked for future delivery, contracts 
for future purchases, also stipulation as to 
whether any of the accounts and notes are 
due from members of the personnel, is 
desirable.” 

J. Dabney Day, president of the Citizens 
National bank of Los Angeles, said, among 
other things, “The banker, because of the 
disproportion between what he gains if all 
goes well and what he stands to lose if it 
does not, is continually facing the menace 
of loss percentages. Charged as he is with 
responsibility for other people’s money, the 
banker must establish as his first considera- 
tion the security of the loans he grants. 
Let him relax his vigilance in this respect 
and the percentage of losses, unless he is 
more than ordinarily fortunate, will spell 
disaster. It is manifestly unfair to require 
him, then, to shoulder the burden of con- 
tinually making these momentous decisions 
unless he is furnished the best possible pro- 
tection in the way of accurate and depend- 
able information. That protection can best 
be afforded through the medium of exam- 
inations by competent and impartial public 
accountants in whom both borrower and 
lender have confidence.” 

Charles F. Mills, vice-president of the 
First National bank of Boston, wrote, “We 
feel strongly on this subject, as we believe 
that a great many losses which banks have 
incurred could have been avoided if com- 
petent outside accountants had gone over 
the books. We are more and more requir- 
ing audited reports in the case of those 
companies seeking credit with us, and we 
believe that this practice is steadily gaining 
favor.” 


Accounting in Welfare Work 


Four references to the work that is being 
done by public accountants were included in 


REGIONAL 
Cincinnati 


A regional meeting of the American In- 
stitute of Accountants will be held at Cin- 
cinnati, May 23rd. The region represented 
at this meeting includes western New York, 
western Pennsylvania, West Virginia, Ohio 
and Indiana. 


a single issue of a combined publication, 
Better Times and Social Welfare Adminis- 
tration, a magazine for executives of wel- 
fare institutions. In one article descriptive 
of policies adopted by boards of directors of 
welfare institutions the statement is made 
“an accountant or a campaign expert may be 
called into consultation regarding specific 
problems.” In another article attention is 
called to the fact that certified public ac- 
countants have estimated that under average 
conditions a _ well-written business letter 
costs the sender thirty-six cents. In an 
article on guides to giving, one of the three 
minimum standards required of organiza- 
tions to which money is allotted is stated to 
be that the accounts of the financial officer 
should be audited by a public accountant. 
An article on simplicity in accounting is in- 
cluded in this number. 


Advises Surveys of Physical Properties 


Cleaveland R. Cross of Cleveland, Ohio, 
who addressed the Northern Ohio Chapter 
on April 11th, in discussing his speech in 
a letter to the committee on public affairs 
expressed the opinion that too much em- 
phasis is placed upon books of account in 
making audits and check-ups. to the neglect 
of survey of physical properities. He says 
in part: 

“T do not know whether this has been 
covered in any of your bulletins but I have 
observed from matters with which I have 
had much to do here in Cleveland, as re- 
ceiver, etc., that we cling too much to the 
traditional emphasis upon books of account 
in making audits and check-ups and neglect 
the survey of physical properties. For ex- 
ample, our state department of savings and 
loans and our state banking department do 
not make any effort to determine whether 
mortgages purporting to be upon improved 
property are in fact such, or whether, as has 
been several times the case in Cleveland, they 
rest upon vacant property.” 


MEETINGS 


The principal topic of discussion at the 
meeting will be the question of credit frauds, 
using as a text for consideration letter-bul- 
letin No. 3, issued by the bureau of public 
affairs of the Institute. 

J. G. Korner, Jr., the new chairman of 
the United States board of tax appeals will 
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be present at the meeting and is expected 
to speak upon the method of presenting ap- 
peals before the board of tax appeals. 

A message from Andrew W.. Mellon, sec- 
retary of the treasury will also be received 
and discussed. 

The following programme is announced 
by E. A. Roden, president of the South- 
ern Ohio chapter of the Institute which is 
in charge of arrangements for the meeting : 


Saturpay, May 23, at CINCINNATI 
Horet GIsson: 


Credit Frauds: 


The morning and afternoon sessions will be largely 
devoted to the consideration of the subject of credit 
frauds. Addresses on various phases of the subject, 
based upon letter-bulletin No. 3 recently issued by 
the bureau of public affairs of the American Insti- 
tute of Accountants, will be delivered by: C. R. 
Whitworth, Chicago; Harold Worthington, Cleve- 
land; George S. Olive, Indianapolis; Clay Herrick, 
vice-president and credit manager of the Guardian 
Trust Company, Cleveland; John L. Richley, at- 


torney-at-law, manager Adjustment Bureau, Cin- 
cinnati Association of Credit Men. 


The Relation of the Accountant to Public Service: 


Homer S. Pace, New York, who is chairman of 
the committee on public affairs of the American 
Institute of Accountants will talk upon the relation 
of the accountant to public service. 


Accountants’ Methods of Presenting Appeals before 
the United States Board of Tax Appeals: 


J. G. Korner, Jr., the new chairman of the board 
will talk upon accountants’ methods of presenting 
appeals before the United States board of tax 
appeals. A constructive discussion of this subject 
by such an authority should prove of inestimable 
value to all accountants. 


Banouet—A strictly informal banquet will be 
held at the Hotel Gibson at 6:30 P. M. 


An invitation is extended to members 
of the Institute and to all accountants 
and others who may be interested. All 
practising accountants are requested to 
urge the members of their staff and busi- 
ness acquaintances to attend this meeting. 


COMMITTEE ACTIVITIES 


Federal Legislation 


The chairman of the committee on federal 
legislation directs the attention of members 
and associates of the Institute to the de- 
sirability of preparing and presenting to the 
committee their recommendations for 
amendments in federal tax laws. The com- 
mittee will consider suggestions received 
and present them to the committee of con- 
gress which will probably meet in Septem- 
ber to consider the whole question of tax 
amendment. 


Public Affairs 


The first edition of 65,000 copies of let- 
ter-bulletin 3 on “Credit Frauds’”’ was ex- 
hausted within three weeks of the time of 
publication and arrangements are now being 
made by this committee for a second edition 
of 50,000 copies. More than 300 members 
and associates of the Institute have availed 
themselves of the offer of 50 copies of letter- 
bulletin 3 without cost. In a number of in- 
stances firms arranged to receive several 
thousand copies, the highest number being 
5,000. Thirty thousand copies have been 
sent to the members of the National Asso- 
ciation of Credit Men, together with copies 
of the revised geographical list of members 
and associates of the Institute. Copies have 


also been sent to the members of the Robert 
Morris Associates, in accordance with ar- 
rangements made with the officers of that 
organization. 

The demand for letter-bulletin 3 leads the 
committee to believe that a distribution of 
several hundred thousand copies will be 
made. This will include distribution through 
chambers of commerce, trade organizations, 
banks, Rotary and Kiwanis clubs and other 
public and quasi-public bodies. 

Many words of commendation have been 
received by the committee following the 
publication of this letter-bulletin, of which 
grateful acknowledgment is hereby made. 

The Northern Ohio chapter of the In- 
stitute has arranged for a cooperative dis- 
tribution of letter-bulletin 3 to bankers, at- 
torneys, business men and others in forty- 
five counties of Ohio. The chapter obtained 
assignments from members and associates 
of the Institute in that territory of their 
quotas of 50 free copies apiece of letter-bul- 
letin 3 amounting to 2,000, and itself mailed 
the letter-bulletins to an approved list. 

Letter-bulletin 3 makes suggestions as to 
possible strengthening of existing laws and 
of the need for the enactment of new legis- 
lation in many of the states on matters re- 
lated to the prevention of commercial crimes. 
The committee on public affairs hopes to 
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make in conjunction with the distribution 
of letter-bulletin 3, survey of conditions in 
various states with the idea of encouraging 
the enactment of new legislation, with the 
cooperation of the Institute’s committee on 
state legislation. 

F. B. DeBerard, director of research of 
the Merchants Association of New York, in 
acknowledging receipt of a copy of letter- 
bulletin 3 wrote: 


“Our committee on commercial law re- 
cently considered your letter-bulletin No. 
2 on the subject of crime tendencies. It 
was the unanimous opinion of the com- 
mittee that the employment of certified 
accountants as a means for checking cer- 
tain classes of commercial frauds is highly 
desirable. 

“Our committee will be glad to learn 
if the American Institute of Accountants 
has any concrete proposals for amend- 
ment of existing law, or for the enactment 
of new law with respect to the checking 
of commercial frauds. If so, our com- 
mittee will be glad to have such amend- 
ments submitted for its consideration 
with a view to cooperative action.” 

The committee on public affairs believes 
that this is the fore-runner of many similar 
movements to secure needed legislation. 

Requests for copies of letter-bulletin 3 
have been received daily by the committee 
during the past two weeks from chambers 
of commerce, accountants, trade organiza- 
tions and others, and it is apparent that 
there will be even a larger distribution of 
this letter-bulletin than of letter-bulletin 2. 

Francis S. Lamb, of Oshkosh, Wisconsin, 
a new member of the Institute, is president 
of the Oshkosh Association of Credit Men. 
Writing to this committee concerning letter- 
bulletin 3 on credit frauds, Mr. Lamb says, 
“You may be sure that I will have no diffi- 
culty in arranging with our chamber of 
commerce for distributing copies to its 
members. There are some 600 or 700 mem- 
bers of this body. I will advise you of the 
exact number later.” Mr. Lamb asked for 


100 copies of letter-bulletin 2 on the crime 
tendency for distribution to the credit men 
as a preliminary to their campaign to re- 
duce credit frauds. 

The committee is following closely the 
efforts to pass commercial arbitration laws 
in various parts of the country. The Rhode 


Island legislature adjourned late in April 
without taking action on the arbitration 
measure which had been introduced through 
the efforts of members and associates of 
the Institute in that state. Plans already 
are being made for the introduction of a 
stronger measure at the next session. 

The council of commercial arbitration 
in Massachusetts, of which J. E. Masters 
and Frederick J. Hillman, both members 
of the Institute, are members, conducted 
a vigorous campaign in Massachusetts in 
behalf of a commercial arbitration mea- 
sure with the result that the legislature 
enacted it into law and it received the 
signature of the governor April 29th. 

Members of the Institute in Missouri are 
in touch with the newly organized Missouri 
Arbitration Society, which will make an ef- 
fort to secure the enactment of a suitable 
commercial arbitration measure during the 
next session of the legislature. Efforts to 
bring about the adoption of a new law this 
year were fruitless. 

J. P. Dawson, an Institute member of 
Portland, Oregon, has taken an active part 
in the work of popularizing commercial 
arbitration in his state following the enact- 
ment of an arbitration law which became 
effective May Ist. He is_ responsible 
for the publication of several newspaper 
articles descriptive of the\ uses that may be 
made by business men of arbitration. He 
also addressed the City Club of Portland, 
Oregon, on arbitration. 

W. D. B. Dodson, general manager of 
the chamber of commerce of Portland, Ore- 
gon, in a communication to the committee 
relative to the enactment of the arbitration 
law in Oregon said: “I wish to thank you 
and your organization for your interest in 
this cause, which we, too, regard as very 
important.” 

This committee co-operated with Charles 
S. Holbrook, chairman of the arbitration 
committee of the Association of Building 
and Construction of Oregon, in arranging 
for the presentation to the business public 
of Portland, Oregon, of facts concerning 
the Institute’s interest in commercial arbi- 
tration. 

Among the outstanding public service re- 
ports received by the committee during the 
month is that of Ernest Reckitt, an Institute 
member of Chicago, who served on a com- 


mittee of the Association of Commerce to 
raise funds for the relief of the tornado 
sufferers in Indiana and Illinois. Mr. Reckitt 
serves also on a committee on miscellaneous 
subscriptions of the Chicago Association of 
Commerce, and serves on three committees 
of the City Club—chamber music, public 
safety and moving pictures. 

E. E. Gore, of Chicago, former president 
of the Institute, made six public addresses 
during March and April. He discussed the 
improvement of methods before the Chicago 
Retail Coal Dealers’ association, March 9th, 
and spoke before the Grand Rapids Credit 
Men’s association, March 26th on peculiar 
experiences of an accountant. He discussed 
the transportation needs of Chicago before 
three mass meetings, at one of which he 
presided. He spoke on community service 
before the South Chicago Chamber of Com- 
merce. Mr. Gore’s public service during 
these months included service as the presid- 
ing officer at meetings of the All Chicago 
Council, March 4th and 20th, and attendance 
on five executive committee meetings ; serv- 
ice as presiding officer at a luncheon given to 
members of the Illinois general assembly 
given by the Illinois Chamber of Commerce 
at Springfield, March 11th; service as the 
presiding officer at a dinner given to the 
Illinois legislature by the Illinois Chamber 
of Commerce at Springfield, March 18th; 
appearance before the revenue committee 
of the Illinois house of representatives on 
March 3lst, in behalf of a measure to re- 
quire payment of interest on all public 
funds; appearance before the Illinois state 
senate as a committee of the whole in behalf 
of revenue amendments to the Illinois state 
constitution ; appearance before the military 
affairs committee of the Illinois state senate 
in behalf of the state police bill; service as 
presiding officer of the committee of resolu- 
tions of the Chicago Association of Com- 
merce to draft resolutions to be presented 
to the Chamber of Commerce of the United 
States of America; attendance at executive 
committee meetings of the Chicago Associa- 
tion of Commerce; appearance before the 
committee on education of the Illinois state 
senate in behalf of a measure to compel 
prompt distribution of state funds. 

W. W. Larkin of Manila writes the com- 
mittee that he has been making efforts to 
organize the public accountants of the 
Philippine Islands and to publish a monthly 
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organ. He distributed copies of letter-bul- 
letin 2 to bankers, attorneys and business 
men, and is interested also in legislative mat- 
ters touching accountancy. He has under- 
taken to make a distribution of letter-bul- 
letin 3 to the business interest of the islands. 
Mr. Larkin is a member of a committee to 
assist in entertaining tourists visiting 
Manila, and is doing work for the boy 
scouts organization, a hospital for crippled 
children, the Red Cross and the American 
Guardian association. 

Norvel M. Stiers, an Institute associate 
of Indianapolis, served as chairman of the 
auditing committee which reported on the 
examination of the Indianapolis Bar asso- 
ciation. 

General S. H. Wolfe, an Institute mem- 
ber of New York, took part in an investi- 
gation of the insurance department of the 
United States Veterans’ Bureau of Wash- 
ington for the director, and also participated 
in an investigation of mortality experience 
of the Army Mutual Aid association, com- 
posed of commissioned officers of the reg- 
ular army. 

Harvey S. Chase, of Boston, who was 
the first secretary of the Massachusetts So- 
ciety of Certified Public Accountants, in an 
address at the 25th anniversary of the 
founding of the society gave an interesting 
account from an historical point of view 
of the organization and progress of the 
society. Mr. Chase is preparing a book to 
be entitled “The Rise of American Accoun- 
tancy,” which he will dedicate to Elijah 
Watt Sells and Charles Waldo Haskins. 


Word is received by the committee that 
the newspaper article, based on letter-bul- 
letin 2 and prepared by the Ayer agency, 
“Forgeries Did not Flourish when Cows 
were Cash,” in which reference was made 
to the Institute, has been published in 63 
newspapers which have a combined cir- 
culation of 257, 822. 

Clippings of newspaper articles concern- 
ing letter-bulletin 2 on the crime tendency 
are still being received by the bureau of pub- 
lic affairs. One of the latest came from 


Broken Hills, New South Wales, where it 
was clipped from the Barrier Daily Truth, 
in which it was printed January 30th. 
Copies of letter-bulletin 2 on the crime 
tendency were sent by the Waltham, Massa- 
chusetts, chamber of commerce, to all of 


its members. Accompanying the letter- 
bulletins the chamber of commerce sent the 
following letter : 

“The American Institute of Accountants, the old- 
est and perhaps the most highly esteemed pro- 
fessional organization of accountants in this coun- 
try, has, through its committee on public affairs, 
prepared several letter-bulletins on matters of the 
moment of interest to all citizens, and particularly 
to business men. Perhaps the most important of 
its publications, thus far, has been its bulletin No. 
2 on the crime tendency. 

“Through the courtesy of one of our members, 
an associate of the Institute, the committee has 
furnished the Waltham chamber of commerce with 
sufficient copies of this bulletin to distribute to 
its members. It is commended to your attention. 

“Some of the facts contained therein will be a 
great surprise to you. We trust that you may profit 
by its publication, and call to your special attention 
the preventive measures outlined in the bulletin.” 

Arrangements are being made by the bu- 
reau of public affairs with the larger cham- 
bers of commerce of the country for the 
exchange of the Institute bulletins and letter- 
bulletins for the weekly and monthly pub- 
lications issued by the chambers of com- 
merce. In this way, the monthly bulletins 
of the Institute will be placed on the read- 
ing tables of the larger organizations of 
business men in the country. 

Printers Ink, of February 26th, in an 
article concerning the war on fraudulent 
advertising, quoted from letter-bulletin 2 
on the crime tendency, citing figures as to 
losses caused by stock frauds. Reference 
to this activity of the Institute was made 
by Lou E. Holland, president of the As- 
sociated Advertising Clubs of the World, 
in a speech before the annual meeting of 
the clubs of the seventh district at Wichita. 
Kansas, February 16th. 

The committee on public affairs of the 
Society of Certified Public Accountants of 
the State of New Jersey has brought about 
the publication of articles on “Income-tax 
provisions in the 1924 revenue act” and on 
“Checking business crime” in The New- 
arker, the official organ of the chamber of 
commerce of Newark, N. J. The last named 
article was based on letter-bulletin 2. The 
committee on public affairs of the New Jer- 
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sey State Society is codperating with the 
Institute committee in laying before the 
business public information concerning sub- 
jects studied by the Institute. 

The annual report of the Washington 
board of trade, Washington, D. C. contains 
reference to letter-bulletin 2 on the crime 
tendency. 

The National Association of Manufac- 
turers has requested the committee to place 
it on the list to receive all publications, so 
that it may make use of the material thus 
presented to the business public in its pub- 
lications and communications to members. 

As a result of sending letter-bulletins 1 
and 2 on arbitration and the crime tendency 
respectively, to certified public accountants 
who are not members of the Institute, the 
committee has received a number of com- 
munications from certified public account- 
ants who do not hold membership in the 
Institute, offering to assist the committee 
in its work by addressing public gatherings 
and presenting to the public information 
concerning the subjects dealt with in the 
letter-bulletins issued by the committee. 

Requests still are being received for copies 
of letter-bulletin 2 on the crime tendency. 
An indemnity company of Newark, New 
Jersey, ordered 500 copies, saying that they 
would be of great value to the committee 
for better underwriting of the associated 
surety companies and to the field forces of 
those companies. 

This committee assisted the programme 
committees in charge of the regional meet- 
ings at Dallas, Texas, May 7, 8, and 9, and 
at Cincinnati, Ohio, May 23rd in arranging 
programmes by suggesting subjects to be 
discussed and possible speakers. 

Newspaper mention is being secured by 
this committee of outstanding Institute ac- 
tivities. Descriptions of the aims of the 
Institute, of its rules of professional con- 
duct, and of the public service undertaken 
by the Institute were printed in more than 
100 newspapers during April, with the co- 
Operation of members and associates in va- 
rious cities. 


STATE BOARDS OF ACCOUNTANCY 

New Jersey 
The following persons have received the 
C. P. A. certificate of New Jersey: James 
R. Adams, A. Henry Baum, Alexander H. 
Beard, S. Roger Mitchell, Robert F. Tilli- 


son, Christian Gutmann, Harold G. Hutch- 
inson, George M. Reuck, William H. Conk- 
ling, Phillip J. Mayer, Herman L. Shrager, 
Irving H. Smith, David Dean Ravitz, ltich- 
ard B. Grant. 
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New York 


The board of regents of the University 
of the State of New York at a meeting held 
April 25th appointed the following mem- 
bers of the state board of accountancy: 
Henry E. Mendes, James F. Farrell and 
Simon Loeb. At a meeting on April 29th at 
which Augustus S. Downing, assistant com- 
missioner and director of professional edu- 
cation was present, the board organized by 
the election of Henry E. Mendes as presi- 
dent and James F. Farrell as secretary. 

Under a ruling of the department the 
board will not interview candidates for C. 
P. A. registration. Under this rule all com- 
munications relative to the examinations 
must be addressed in writing to the depart- 
ment of education at Albany. 

The following persons have been granted 
C. P. A. certificates in the state of New 
York: Albert G. L. Baines, Hyman Besser, 


Harry A. Grube, Harvard L. Mann, Arthur 
James Mannix, Dale M. Spark and Francis 
A. Morrison. 


North Dakota 


The governor of North Dakota in accord- 
ance with provisions of the new C. P. A. 
law of that state has appointed the following 
members of the state board of accountancy : 
F. F. Burchard, Grand Forks, chairman; 
J. W. Wilkerson, University, secretary and 
treasurer; T. H. Poole, Bismarck. The 
members are certified public accountants of 
North Dakota. 


Washington 


The governor of Washington has ap- 
pointed the following members of the new 
state board of accountancy: George V. 
Whittle and James M. McConahey of 
Seattle and E. C. Daniels of Spokane. 


NEWS OF LOCAL SOCIETIES 


Alabama Society of Certified Public 
Accountants 


The annual meeting of the Alabama So- 
ciety of Certified Public Accountants will 
be held in August. 


Connecticut Society of Certified Public 
Accountants 


The regular annual meeting of the Con- 
necticut Society of Certified Public Account- 
ants was held at New Haven on April 8th. 
Dinner was followed by a business session 
at which the reports of the various officers 
and committees were read and approved. 

The following officers were elected for 
the ensuing term: Maurice L. Blanchard, 
Hartford, president; George W. Meder, 
Bridgeport, vice-president; S. Earl Shook, 
Bridgeport, secretary; Frederick W. Child, 
Greenwich, treasurer. Guy Cambria, Mid- 
dletown, was elected auditor. 

The board of governors of the society is 
composed of George E. Curtis, Norwalk; 
Percy Rothwell, Hartford; Milon M. Stone, 
Springfield; Charles F. Coates, Hartford; 
Irville A. May, New Haven. 

Following the business session Lewis G. 
Fisher, a member of the Institute in Provi- 
dence, and also a member of the Rhode 
Island state board of accountancy, addressed 
the meeting on income-tax institutes con- 


ducted by state societies. Mr. Fisher’s re- 
marks were followed by a general discus- 
sion. 

The president was authorized to appoint 
a special committee of three to investigate 
and report to the society as to what could 
be done to further the interests of certified 
public accountants of Connecticut. A com- 
mittee of three will be appointed to consider 
the present by-laws of the society and 
recommend any changes which may seem 
desirable. 


Indiana Association of Certified Public 
Accountants 

Weekly luncheons of the Indiana Asso- 
ciation of Certified Public Accountants have 
been resumed. Until further notice lunch- 
eons will be held every Monday at 12:15 at 
the Lincoln hotel, Indianapolis. On April 
27th Paul Stokes, manager of the research 
division of the National Retail Hardware 
Association addressed the luncheon meeting 
on “business conditions.” Arthur R. Chap- 
man, 904 Hume-Mansur building, Indian- 
apolis, is chairman of the luncheon com- 
mittee. 


Louisiana State Society of Certified 
Public Accountants 
The Louisiana State Society of Certified 


Public Accountants has issued the follow- 
ing letters to its members: 


New Orleans, March 24, 1925 
Dear Sir: 

The bankers in this city are insisting more and 
more that their customers furnish them with finan- 
cial statements certified by public accountants. 

In connection with this matter the committee of 
management of the New Orleans clearing house 
association requested a conference with the president 
and secretary of the Society of Louisiana Certified 
Public Accountants. At this conference an opinion 
from the attorney for the clearing house association 
was read in which he stated that when a financial 
statement was furnished to the bank by a customer 
for the purpose of procuring credit or funds the 
certification of the public accountant only was not 
sufficient to hold the customer liable under the 
law and that the latter should also certify to the 
correctness of the statement. 


In view of the foregoing the officers of the so- 
ciety agreed that the customer’s certificate was 
advisable and at a meeting of the executive board 
of the society it was unanimously resolved to 
coOperate with the banks as far as permissible. 

On the 12th of November, 1924, the committee 
of management of the clearing house association 
passed a rule that in the future public accountants’ 
statements furnished the banks by their customers 
shall bear a certificate to be signed by the signing 
officer of the firm or corporation or individual in 
the following form: 

“The undersigned has examined the foregoing 
financial statement, knows its contents, and hereby 
certifies that it is a true and correct statement of 


said business as of the date it bears, and is hereby 
made to 


Bank for the purpose of procuring credit and/or 
funds for the use and benefit of said business. 
New Orleans, La. 


Signature.” 


Your attention is directed to the adoption of 
the above form of certificate by the banks and 
in preparing financial statements for your clients 
to furnish their banks, in addition to your cer- 
tificate, you should either type the customer’s cer- 
tificate thereon or advise your client regarding it 
so that he may affix it to the balance-sheet. 


_We feel that you will lend your hearty codpera- 
tion in this matter. 


Yours very truly, 
EMILE BIENVENU, 
President. 
GEO. A. TREADWELL, 


Secretary. 


March 24, 1925. 

The attorneys for the city and state tax collectors 
ruled that public accountants were not entitled to 
the benefit of the “one-half” clause in the law reg- 
ulating licenses because public accountancy could 
not be classified as a profession. Tenders to the 
city collector on the one-half basis were refused 
and full amounts demanded. Those who had 
secured licenses before the attorneys rendered their 
opinion were to be called upon for the payment 
of the other half. 
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The executive board of the society met and au- 
thorized its president, Emile Bienvenu, to act for ihe 
society, and to employ an attorney, if he deemed 
advisable. The state board of certified public ac- 
countants authorized its president, Archie M. Smith, 
to represent them. Messrs. Bienvenu and Smith 
called on the attorney for the state tax collector and 
were informed by the latter that after careful con- 
sideration of the matter he could not possibly 
include public accountants among the professions. 
After an exhaustive discussion Messrs. Bienvenu and 
Smith submitted a judgment rendered by the su- 
preme court of Louisiana about two years ago 
bearing on the constitutionality of the C. P. A. 
law and pointed out the language of the court which 
referred to the “highly skilled and technical pro- 
fession of public accounting.” Upon completion 
of the reading of the judgment of the supreme court. 
the attorney for the state tax collector informed 
Messrs. Bienvenu and Smith it was so conclusive 
that he would promptly classify public accountancy 
as a profession in connection with the issuance 
of licenses and that public accountants would there- 


fore continue paying on the one-half basis as here- 
tofore. 


The above is called to your attention because 
of its importance and enormous savings to public 
accountants and to show that the state society and 
state board are ever alert where the interest of 
public accountants is at stake. 


GEO. A. TREADWELL, 
Secretary. 


Massachusetts Society of Certified Public 
Accountants, Inc. 


The Massachusetts Society of Certified 
Public Accountants, Incorporated, cele- 
brated the twenty-fifth anniversary of its 
establishment at a meeting and banquet held 
at Boston on April 27th, 1925. The society 
had extended invitations to the American 
Institute of Accountants and to the principal 
state societies to send representatives. At 
the banquet which was held at the Somerset 
hotel, the president of the society, Stanley 
G. H. Fitch, acted as toastmaster. 


After the banquet, Henry F. Long, corp- 
oration commissioner of Massachusetts, 
spoke on the general question of taxation. 
Arthur T. Chase read a poem reviewing the 
activities of accountants in Massachusetts. 
John B. Niven, president of the American 
Institute of Accountants, spoke on the de- 
velopment of accountancy. Roland W. Boy- 
den, president of the Boston Chamber of 
Commerce, reviewed the fiscal conditions 
of France. Harvey S. Chase presented an 
historical sketch of the Massachusetts So- 
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ciety. George R. Nutter, president of 
the Boston Bar Association, spoke on the 
necessity of the maintenance of professional 
standards. 

There was a large attendance of mem- 
bers and guests. 


New York State Society of Certified 
Public Accountants 


The board of directors of the New York 
State Society has adopted the following 
rules governing the formation of local 
chapters : 


I. The purpose for which a chapter may be 
formed is to further the objects of this society, 
as stated in article II of the constitution, in its 
particular locality. 


II. A chapter may be formed in any city of the 
state of New York by permission of the board of 
directors upon application in writing of not less 
than five members of the society, at least two of 
whom reside or have places of business in such 
city. Affirmative action by the board of directors 
shall constitute the applicants a committee of the 
society to form the chapter, with power to in- 
crease their number. 


III. As soon as may be, following affirmative 
action by the board of directors, upon an applica- 
tion to form a chapter, the organization of such 
chapter must be completed by the election of of- 
ficers, preparation and submission of by-laws, and 
the filing of an application for charter signed by 
not less than seven members of the society who 
shall also be members of the chapter. Not less 
than three confirmed copies of the proposed by- 
laws shall accompany the application for charter. 


IV. The board of directors shall examine the 
proposed by-laws and the application for charter, 
and, upon approval thereof, will charter the chapter. 


V. Chapter by-laws shall provide: 

(1) For officers, their election and term of office 

(2) That membership shall be open to members 
of the society in good standing, and none other. 

(3) That officers of the society shall be ex 
officio members of the chapter, exempt from dues. 

(4) For the conduct of chapter affairs and the 
collection of such dues as may be adopted by the 
chapter. 

(5) That nothing contained in such by-laws shall 
change or alter the provisions of the constitution, 
by-laws and rules of the society. 

(6) That amendments shall not take effect un- 
less and until approved by the board of directors 
of the society. 


VI. Each chapter shall be at all times under the 
control and supervision of the society, shall forward 
to the office of the secretary of the society notices 
and minutes of all meetings, and its charter shall 
be subject to revocation for sufficient reason upon 
notice in writing of charges and an opportunity 
to be heard. 


VII. These rules may be altered, amended or 
added to by the board of directors at any meeting 
thereof. 


Pennsylvania Institute of Certified Public 
Accountants 


The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
was held April 20, 1925, at the Manufac- 
turers’ club, Philadelphia. The business of 
the evening included reports of officers and 
committees, election of members and the 
election of officers and council members. 


The officers elected for the ensuing year 
were Henry C. Magee, president; G. W. 
Kimball, vice-president; Will A. Clader, 
treasurer. R. J. Bennett was re-elected 
secretary. 

Joseph M. Pugh, Horace P. Griffith and 
John R. Lynn were elected members of 
council for a term of two years. Ralph F. 
Wheeler was appointed auditor for the en- 
suing year. Fifteen applicants were elected 
to active membership. 

Frank Wilbur Main, Pittsburgh, spoke 
on the activities of the Pittsburgh chapter of 
the Pennsylvania Institute. Horace P. Grif- 
fith, chairman of the committee on education 
and president of the state board to examine 
accountants, spoke on the formation of a 
quiz class to be conducted by two account- 
ants and a lawyer to give those desirous of 
taking the state accounting examination an 
opportunity to prepare properly for the ex- 
amination. 

John R. Lynn, the retiring president, gave 
a brief summary of the Pennsylvania Insti- 
tute’s activities. He stated that since the 
enactment of the accounting law in 1899, 
422 certificates have been issued by Penn- 
sylvania. The total membership in the Penn- 
sylvania Institute is 209, the increase in 
members during the year being 32. 


He recommended that the organization 
establish headquarters where a_ suitable 
library of professional literature could be 
maintained. He further suggested that a 
fund should be raised among the members 
in order to provide the necessary equipment 
and to have an endowment fund for the 
future needs of the members. 

An outing of the Pennsylvania Institute 


took place at the Seaview Golf club, Abse- 
con, N. J., April 29th. 
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Rhode Island State Society of Certified 
Public Accountants 


At the annual meeting of the Rhode Is- 
land State Society of Certified Public Ac- 
countants held April 20th the following of- 
ficers were elected for the ensuing year: 
George B. Clegg, president ; Ernest L. Good- 
man, vice-president; George E. Comery, 
secretary and treasurer. 

The executive committee consists of the 
president and secretary ex-officio and John 
J. Wall. A committee on public affairs is 
to be appointed shortly. 
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Washington Society of Certified Public 
Accountants 


A joint meeting of the Institute of Chart- 
ered Accountants of British Columbia, the 
Oregon State Society of Certified Public 
Accountants and the Washington Society 
of Certified Public Accountants will be held 
at Seattle May 22nd, the Washington society 
acting as host. Particulars concerning the 
meeting may be obtained from James M. 
McConahey, 1049 Henry building, Seattle, 
who is president of the Washington society. 


STATE LEGISLATION 


Since the publication of the last bulletin 
the following state legislatures have ad- 
journed: California, Colorado, Delaware, 
Maine, Massachusetts, Minnesota, New 
Hampshire, Pennsylvania, Rhode Island, 
Tennessee and West Virginia. 

California 

A bill introduced in the legislature of 
California providing for the abolition of the 
state board of accountancy was defeated in 
the senate by a vote of 18 to 17. Protests 
against the enactment of this bill were made 
by officers of the Institute and by the com- 
mittee on state legislation. Accountants in 
California exerted effective efforts to pre- 
vent enactment of the bill. 

Michigan 

The committee on legislation of the Mich- 
igan Association of Certified Public Ac- 
countants prepared a bill which was intro- 
duced in the legislature of that state. The 
bill passed the senate unanimously on April 
29th and has since passed the house and 
is now before the governor. The act pro- 
vides that nominations for the state board 
shall be made by the Michigan Association 
of Certified Public Accountants. The fol- 
lowing provision in regard to registration 
cards is of special interest : 

“The board shall, in December of each year, issue 
a registration card to any holder of a C. P. A. 
certificate, or to any holder of a certificate of author- 
ity, which card shall be good until December thirty- 
first of the next succeeding year, charging therefor 
a fee of five dollars. A registration card shall also be is- 
sued to any firm or corporation which has complied 
with the provisions of section 12 or section 13, for 
which a fee of five dollars shall be charged. Interim 
registrations shall be issued to individuals, firms, and 
corporations who have complied with the provisions 
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of this act within the year. The board shall, in 
January of each year, prepare a printed register 
which shall contain, following a copy of this act, 
an alphabetical list of the names, certificate numbers, 
business connections and addresses of all certified 
public accountants to whom such registration 
cards have been issued for that year, and an alpha- 
betical list of the names of the firms of certified 
public accountants to whom such registration cards 
have been issued for that year, together with an 
alphabetical list of the names, certificate numbers, 
business connections and addresses of all holders 
of certificates of authority to whom such registra- 
tion cards have been issued for that year, and an 
alphabetical list of the firms and corporations prac- 
tising public accounting to whom such registration 
cards have been issued for that year. A register 
shall be mailed to every person listed therein, to 
every county clerk, probate clerk, circuit court clerk 
and bank cashier in the state, and to such other 
persons or concerns as the board, in its discretion, 
may determine is for the public welfare. This re- 
gister shall contain at the beginning the following 
statement: ‘Any person receiving this list is reques- 
ted to send the secretary of the Michigan State 
Board of Accountancy the name and address of any 
person, firm or corporation, known to be practising 
as a public accountant whose name does not appear 
in this register. The names of persons giving such 
information will not be divulged.’ Failure to secure 
a registration card for any year shall not disqualify 
the holder of a certificate from securing a card for 
a future year, if the certificate holder decides to 
return to the practice of public accounting. When 
registration cards are secured after the annual regis- 
ter is issued, such individuals shall not be subject 
to the penalty prescribed in section 24, or section 25, 
provided the cards were secured prior to charges 
having been preferred against them that they were 
practising unlawfully.” 


Section 8 contains the following defini- 
tion: 


“A person, either individually, or as a mem- 
ber of a firm or corporation, shall be deemed 
to be in practice as a public accountant, with- 
in the meaning and intent of this act: (a) who 
holds himself or herself out to the public in 
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any manner as one who is skilled in the affairs 
of commerce and finance, particularly in the 
knowledge, science, and practice of accounting as 
relating thereto, and as qualified to render pro- 
fessional service as a public accountant for com- 
pensation; or (b) who maintains an office for the 
transaction of business as a public accountant, or 
who, except as an employee of a public accountant, 
practises accounting, as distinguished from book- 
keeping, for more than one employer; or (c) who 
offers to prospective clients to perform for com- 
pensation, or who does perform on behalf of clients 
for compensation, professional services that involve 
or require an audit or verification of financial tran- 
sactions and accounting records; or (d) who pre- 
pares or certifies for clients, reports of audit, balance- 
sheets and other financial accounting and related 
schedules, exhibits, statements, or reports which are 
to be used for publication or for credit purposes, or 
are to be filed with a court of law or with any other 
governmental agency, or for any other purpose; 
or (e) who, in general or as an incident to such 
work, renders professional assistance to clients for 
compensation in any or all matters relating to 
accounting procedure and the recording, presentation 
and certification of financial facts.” 


The terms “chartered accountant” and 
“certified accountant,” and the abbreviation 
“C. A.” are specifically prohibited as being 
prima facie misleading to the public. 

There is also a provision in regard to rules 
for professional conduct. The act contains 
provisions for the recognition of certified 
public accountants and also for public ac- 
countants, somewhat resembling the Mary- 
land law. 


_ Minnesota 


The legislature of Minnesota adjourned 
April 22nd without enacting a bill which 
had been introduced to provide that “any 
person who before July 1, 1926 receives a 
diploma or certificate from the University 
of Minnesota, or from any recognized 
school of accounting certifying that he has 
completed the full course of instructions 
prescribed by such school and sustained a 
satisfactory examination thereon, and who 
served in the military or naval forces of the 
United States during the world war and re- 
ceived an honorable discharge therefrom, 
and who was disabled thereby within the 
purview of the various acts of congress of 
the United States and such disabilities have 
been recognized by the United States Vet- 
erans’ Bureau, and in accordance therewith 
has received vocational rehabilitation and 
training in accounting shall upon proof of 
such facts and that he is an adult resident 


of the state of Minnesota, of good moral 
character, be admitted to practice public ac- 
counting as a certified public accountant and 
shall have appended to his name the letters 
C. P. A. without examination and upon pay- 
ment of the usual fee for such examination.” 


Pennsylvania 


The following act introduced in the legis- 
lature of Pennsylvania, providing for the 
audit of school districts and the employment 
of certified public accountants has passed 
both houses of the legislature and been 
approved by the governor: 


An Act to further amend sections two thousand 
six hundred and three and two thousand six hun- 
dred and twenty-three of the act approved the 
eighteenth day of May one thousand nine hundred - 
and eleven (Pamphlet Laws three hundred and 
nine) entitled “An act to establish a public school 
system in the commonwealth of Pennsylvania to- 
gether with the provisions by which it shall be 
administered and prescribing penalties for the 
violation thereof providing revenue to establish 
and maintain the same and the method of collect- 
ing such revenue and repealing all laws general, 
special or local or any parts thereof that are .or 
may be inconsistent therewith” authorizing school 
districts of the second class to employ certified 
public accountants in certain cases and providing 
for their compensation. 

Section 1. Be it enacted by the senate and 
house of representatives of the commonwealth of 
Pennsylvania in general assembly met and it is 
hereby enacted by the authority of the same that 
section two thousand six hundred and three of the 
act approved the eighteenth day of May one thou- 
sand nine hundred and eleven (Pamphlet Laws 
three hundred and nine) entitled “An act to es- 
tablish a public school system in the commonwealth 
of Pennsylvania together with the provisions by 
which it shall be administered and prescribing pen- 
alties for the violation thereof providing revenue 
to establish and maintain the same and the method 
of collecting such revenue and repealing all laws 
general, special or local or any parts thereof that 
are or may be inconsistent therewith” which was 
amended by section one of the act approved the 
twenty-ninth day of June one thousand nine hun- 
dred and twenty-three (Pamphlet Laws nine hun- 
dred and forty-nine) entitled “An act to amend 
sections two thousand six hundred and three and 
two thousand six hundred and twenty and section 
two thousand six hundred and twenty-three as 
amended and to repeal section two thousand six 
hundred and nineteen of an act approved the 
eighteenth day of May one thousand nine hundred 
and eleven (Pamphlet Laws three hundred and 
nine) entitled “An act to establish a public school 
system in the commonwealth of Pennsylvania to- 
gether with the provisions by which it shall be 
administered and prescribing penalties for the vio- 
lation thereof providing revenue to establish and 
maintain the same and the method of collecting 
such revenue and repealing all laws general, special 
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or local or any parts thereof that are or may be 
inconsistent therewith by providing for the audit 
of accounts of second and third class school dis- 
tricts by the city borough or township controller 
or auditor and fixing their compensation” is hereby 
further amended to read as follows. 

Section 2603. In all school districts of the sec- 
ond and third class by the proper city borough or 
township controller or auditors therein when in 
any school district of the second class the annual 
expenditures exclusive of moneys received from 
the sale of bonds shall exceed the sum of five 
hundred thousand dollars such district may em- 
ploy a certified public accountant within sixty 
days from the close of the fiscal year. 

Section 2. That section two thousand six hun- 
dred and twenty-three of said act as last amended 
by section four of the said act approved June 
twenty-ninth one thousand nine hundred and 
twenty-three (Pamphlet Laws nine hundred and 
forty-nine) is hereby further amended to read as 
follows: 

Section 2623. The compensation for auditors in 
school districts of the second and third class shall 
be five dollars ($5.00) per day for each day 
necessrily spent by each auditor and the total ex- 
pense for such auditing including the cost of 
filing the report advertising and other necessary 
costs shall be paid by the school district. The 
compensation of any certified public accountants 
employed by any school district of the second class 
shall be fixed by the directors of such district and 
paid by the district. 


Utah 


Four budget bills introduced in the Utah 
legislature and sponsored by the Utah Tax- 
payers’ Association were drawn by a com- 
mittee of accountants, members of the 
American Institute of Accountants. The 
bills were passed with slight modification. 
The following extracts are of interest : 


School Budgets 


Section 1. On or before May 1 of each year 
the superintendent of each school district in the 
state of Utah shall prepare and file with the board 
of education of his district a tentative budget 
which shall set forth in detail the revenues and 
expenditures of the preceding fiscal year, the 
estimated revenues and expenditures for the cur- 
rent fiscal year, his estimate of the revenues for 
the next succeeding fiscal year based upon the 
lowest rate of tax levy which, in his opinion, will 
raise the required amount of revenue using the 
current year’s assessed valuation and his detailed 
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estimate of the essential expenditures of the dis- 
trict for all purposes for the next succeeding fiscal 
year. There shall accompany this tentative budget 
a statement showing the financial condition of 
district by funds as at March 31 of the current 
year and also the estimated financial condition by 
funds at the close of the current fiscal year. This 
tentative budget shall be made immediately avail- 
able for public inspection. 

Section. 2. On or before June 30 of each year 
the board of education of each school district in 
the state of Utah shall adopt a budget for the next 
fiscal year and shall make appropriations to govern 
expenditures for said succeeding year, providing 
that notice of the meeting of the board for the 
adoption of said budget shall have been published 
in a newspaper of general circulation within the 
district at least one week in advance of the holding 
of such meeting and the public hearing shall have 
been allowed on the budget prior to its adoption. 
It shall be unlawful for any board of education 
to make any appropriation in excess of the esti- 
mated expendable revenue for the ensuing fiscal 
year. All unexpended balances of appropriations 
shall at the end of each fiscal year revert to the 
funds from which they were appropriated and any 
existing deficits arising through excessive expendi- 
tures from former years shall be deducted from 
the estimated revenue for the ensuing year, to the 
extent of at least 10 per cent of the entire tax 
revenue of the district for the previous year, in 
determining the estimated expendable revenue. 
Any budget appropriation may be reduced by action 
of the board of education at any regular meeting 
of the board of education provided notice of the 
proposed action be given to all members of the 
board and to the superintendent of the district at 
least one week in advance of such action. 


Similar legislation in regard to budgets 
of cities of first and second class, cities of 
third class and counties were enacted. In 
the law relative to budgets for cities of the 
first and second class the following pro- 
vision which seems to have been omitted 
from other budget bills appears: 


No increase shall be made in any budget ap- 
propriation except upon written request of one of 
the commissioners setting forth the emergency or 
reason necessitating the request. Such written re- 
quest shall promptly be made available for public 
inspection and no such request shall be allowed 
unless notice of the consideration of such request 
shall have been published in a newspaper of gen- 
eral circulation in the city at least one week in 
advance of the meeting at which such request shall 
be considered and public hearing shall have been 
allowed prior to the granting of such request. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


New Jersey 


In a decision handed down by the court 
of errors and appeals of New Jersey, Oc- 
tober 27, 1924, in Sutter vs. Security Trust 
Company, the court defines the right of a 
maker of a cheque which has been certified 


by the bank, either at his request or that of 
the payee, to stop payment on it. The court 
rules that a drawer of a cheque which has 
been certified at his request before delivery 
may recall it and require the certifying bank 
to refuse payment to the payee named there- 


Bulletin of American Institute of Accountants 


in, if the payee is not a bona fide holder for 
value but has obtained the cheque by fraud 
perpetrated by him upon the maker. Upon 
suit by the payee named in the cheque 
against the certifying bank upon its refusal 
to pay, after notice on the drawer to stop 
payment, for reasons showing the payee 
not to be a bona fide holder thereof for 
value, the bank can urge and have the bene- 
fit of any defense that the drawer could 
have against such payee, establishing that 
such payee obtained the instrument or any 
signature thereto by fraud, duress or force 
and fear, or any other unlawful means or 
for an illegal consideration. The right of 
a maker of a cheque certified at his request 
before delivery is the same against an en- 
dorsee holder, who is not a holder in due 
course, as is his right to stop payment 
against the payee who is not a bona fide 


holder for value. Such rule has no appli- 
cation to the certified cheque held by a 
payee who is a bona fide holder for value, 
nor to a holder in due course. 

In a decision handed down in the su- 
preme court in Oklahoma, December 9, 
1924, in the case of Stout vs. Mott, it was 
held that a broker employed to secure prop- 
erty of a certain character for a purchaser 
is entitled to his commission, if during 
the continuance of his agency, he is the 
efficient or procuring cause of the execu- 
tion of the contract, though the actual 
agreement is made with the owner of the 
property, and the broker will be regarded 
as the procuring, efficient cause, if his ef- 
forts are the foundation upon which the 
negotiations resulting in the purchase are 
begun. 


SPEECH REVIEWS 


WILLIAM CLABAUGH—“BOARD OF TAX 
APPEALS AND ITS POSSIBILITIES” 


Addresses delivered January 6, 1925 be- 
fore the Waynesboro Rotary Club and 
January 8, 1925 before the Winchester, 
Virginia Rotary Club. 


Mr. Clabaugh pointed out it was not until 
comparatively recent years that business men 
realized that the government intended really 
to supervise their affairs, and that an income 
tax is an important administrative matter. 
While the business man may feel that the filing 
of his return finishes that particular business, 
the government holds a different view-point. 
He described the many reviews and examina- 
tions to which income-tax returns are subject. 
The speaker reviewed the efforts to establish an 
impartial tribunal for the review of tax mat- 
ters. 


LEWI GLUICK—‘EXPERT ACCOUNTING” 


Article in September, 1924 issue of the 
Sample Case. 


In the announcement of Mr. Gluick’s article 
the editor said that it is educational and made 
the comment that there appears to be no wide- 
spread knowledge of what the public account- 
ant is and the services he renders. He adds 
that it is a distinct profession called into ex- 
istence by the increasing demands of  busi- 
ness. The author describes the certified public 
accountant in the words of the law of New 
York state as “a citizen of good moral char- 
acter, who shall have received from the re- 
gents a certificate of his qualifications to prac- 
tice as a public expert accountant.” Mr. Gluick 
then sets forth the difference between an ac- 
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countant and a public accountant. The public 
accountant is one who has acquired experience 
and a broad theory of accounting and its ap- 
plication to many diversified lines of commer- 
cial, financial and industrial enterprises and 
offers this skill and knowledge to the public. 
The old duty of the public accountant to come 
in and find out how much the cashier had 
stolen and how he did it has long since be- 
come of minor importance. The _ business 
man now believes in prevention and so has 
resorted to the periodic audit. The author 
speaks of the demand for accountants’ services 
created with the advent of high income-tax 
tates in 1917. He enumerates some of the 
businesses which now demand the services of 
accountants which formerly did not feel the 
need of such assistance. He reviews the steps 
taken to protect the public by accountancy laws 
in the states which set up high requirements 
for the issuance of certificates and advises busi- 
ness men to choose their accountants as care- 
fully as they choose their physicians and at- 
torneys. 


EDWARD E. GORE—‘COOPERATION 
STEAD OF COMPETITION” 


Address delivered before Coal Merchants 
Association of Chicago, March 9th. 

The speaker pointed out that it frequently 
occurs in the retail coal business that the mer- 
chant does not know what the cost of doing 
business amounts to and does not seem to 
appreciate the various items that go into the 
makeup of his costs. He then proceeded to 
enumerate some of the items entering into 
costs, such as freight inbound, storing at yards, 
rent of yards, yard labor, office expenses, sell- 
ing expense, delivery expenses, depreciation on 
vard equipment, depreciation on trucks, repairs 
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to trucks, collection expenses, proprietor’s ser- 
vices, rental value of owned yards, bad debts, 
taxes and license fees, loss in handling, and 
insurance. The speaker expressed the belief 
that there is an excess of competition in the 
coal business and that there are too many 
dealers for the amount of coal to be distributed. 
He stated that competition was long described 
as the life of trade, but pointed out that that 
description does not fit in these modern times. 
It may be accurate to say that competition, 
as it was understood in those days, has changed 
in its character and is carried on in another 
way. The intelligent competition of today 
could be better described as codperation. This 
means that the people engaged in a given 
industry have learned that if they will confine 
their efforts to the improvement of the indus- 
try itself, they can safely take their chances 
of individual participation in the benefits. The 
speaker made the statement that most of the 
growth of business in the last ten years has 
been accomplished in this manner. The speak- 
er then stressed the necessity of giving ser- 
vice if business is to be gained. 


W. MAYORS—“THE RELATION OF PROFESS- 
IONAL ACCOUNTANTS TO ACCOUNTING 
INSTRUCTION.” 


Paper delivered before American Asso- 
ciation of University Instructors in Ac- 
counting, December 30, 1924, Chicago, II- 
linois. 


Mr. Mayors approached his subject from the 
viewpoint of the public accountant with the purpose 
of making suggestions as to how students may be 
trained so as to be best prepared to take up work 
as junior assistants. He expressed the hope that 
instructors would always have in mind the prac- 
tical side of accounting, even though the instruc- 
tion given in colleges and universities must be 
largely of a theoretical nature. He outlined the 
duties of the inexperienced junior during his first 
two years. Instructors should satisfy themselves 
that students know how to check footings of cash- 
books and other records. He expressed the belief 
that it is more essential for the assistant to be 
able to check footings without the use of an 
adding machine than it is for him to be able to 
operate such machines. The average assistant, he 
said, often shows a lack of training and preparation 
in writing, not only as to the use of proper busi- 
ness English but also a lack of neatness in preparing 
schedules and other working papers. He believed 
that instructors should insist not only on neat 
handwriting but also on attractive arrangement of 
figures. Graduates are frequently better fitted to 
deal with the problems of the senior accountant 
than with the work that will be given them when 
they enter the practical field. He believed that all 
instructors of accountancy should have had a cer- 
tain amount of practical training in auditing. The 
speaker’s plea was for more practical training and 
preparation of students, but he did not believe 
this should be accomplished at the expense of theo- 
retical and educational aspects of accounting. 
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JOSEPH _H. VAN DORN—“INHERITANCE 
TAXES—THE RISING TIDE OF CONFIS- 
CATION BY TAXATION” 


Article published in the November, 1924, 
Philadelphia Chamber of Commerce News 
Bulletin. 


The writer states that the action of the federal 
government in increasing the rates of the estate 
tax, and adding a gift tax, in the revenue act 
of 1924, has focused attention on the far reach- 
ing effect of the inheritance tax levies. In the 
period between September 9, 1916, when the 
federal estate tax was applied, to the closing 
of the fiscal year ending June 30, 1924, there 
were filed approximately 56,000 estate tax re- 
turns, reflecting in the aggregate estates worth 
$12,000,000,000.00, upon which a total tax of 
more than $660,000,000.00 was collected. The 
average amount of tax per estate under the 
federal law for this period was $11,791.06. No 
data are at hand, according to Mr. Van Dorn, 
as to the amount received by the various states, 
but it is estimated by various authorities at 
about $100,000,000.00 a year for all the states. 
These death duties are a comparatively minor 
source of revenue to the taxing power, but are 
the most important personal taxes levied 
against the taxpayer. Incidently it is the one 
form of taxation concerning which he has the 
least information. Mr. Van Dorn describes 
inheritance tax laws as onerous and discrimina- 
tory and said the economic evil they do far 
outweighs any benefit derived. Carried to their 
logical conclusion, they mean confiscation of 
property at death. They tend to destroy per- 
sonal ambition and curb the business man from 
entering upon new enterprises. They put a 
premium on secret hoarding, subterfuge and 
evasion. The writer quotes Secretary of the 
Treasury, Andrew W. Mellon as saying that 
“It has become notorious in recent years that 
whenever a man of means dies leaving his 
estate obligated to pay large amounts by way of 
taxes there is an immediate decline in all class- 
es of securities in which he is known to have 
been interested.”. Mr. Van Dorn makes the 
point that regardless of the legal theories upon 
which these laws are based, the effect is that 
of a capital levy at a most inopportune time. 
There is a shrinkage of capital by the amount 
of these taxes levied, also a material shrinkage 
due to the forced liquidation of assets to pro- 
duce cash for the payment of these taxes. 
There is also an increased expense of admin- 
istration and often the loss of favorable mar- 
kets for estate assets. The average shrinkage 
in ninety estates administered before the adop- 
tion of the revenue act of 1924, of which a sur- 
vey was made, was 24 per cent. The writer 
makes the point that the laws do not affect all 
taxpayers equally, as the circumstances sur- 
rounding each individual are different from those 
of every other individual. Of two estates val- 
ued equally, one may be subject to a purely 
nominal tax, while the other may be found the 
subject of a multiplicity of taxes which may 
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wipe it out completely. Mr. Van Dorn de- 
scribes the operation of these laws as unfair 
to the taxpayer. Special effort is made in 
most of the statutes to tax non-resident de- 
cedents. The result is that a resident of one 
state may unknowingly become subject to a 
bewildering multiplicity of the taxes of other 
states. He cites the case of a resident of Penn- 
sylvania upon whose estate inheritance taxes 
were levied by twenty-two states and the fed- 
eral government. 


URBAN F. VON ROSEN—“GETTING TAXES 
INTO COSTS” 


Delivered February 18, 1925, before the 
Cleveland Chapter, National Association of 
Cost Accountants. 


Mr. von Rosen classified taxes as direct and 
indirect. Stamp taxes were mentioned as part 
of the indirect tax group, and the speaker 
stated that they could properly be classified 
as administrative expenses. Direct taxes af- 
fecting manufacturing and commercial concerns 
in the state of Ohio, excluding public utilities 
and businesses, subject to an occupational tax, 
include the state capital-stock tax, the federal 
capital-stock tax, real and personal taxes and 
the federal income tax. An Ohio corporation 
would, on the average, pay three-twentieths of 
one per cent as the state capital-stock tax. It 
would pay one dollar per thousand dollars cf 
the combined capital stock and surplus in excess 
of $5,000 as a federal capital-stock tax. It would 
pay taxes to the county at the rate of about 
$2.19 per $100. It would pay a federal income 
tax of 124%4%, assuming that it made a profit 
equal to 10% of its net worth, or 15%, of its 
outstanding capital stock. Taking an estimate 
cost of a corporation having net assets of 
$150,000 of intangible property and represented 
by outstanding capital stock of $100,000 and 
a surplus of $50,000, the corporation would 
pay $4,110. The federal and the state capital 
stock taxes are of little consequence as com- 
pared with the federal income tax and the real 
and personal taxes. The stock taxes are a 
tax for the privilege of doing business and are 
assessed against the business as a whole and 
should be classed as administrative expenses. 


Federal income taxes have usually been looked 
upon as a division of profits to the government 
and the practice among accountants in setting 
up a reserve for federal income taxes has been 
to make the charge against the surplus account, 
or if no reserve be set up at the close of the 
year to charge the payments as made to the 
surplus account. The speaker pointed out that 
there is one grave danger in this. Federal 
taxes, of course, must be met out of the profits 
of the business and net profit is, in the true 
sense of the word, net profit only after de- 
ducting income taxes. The income taxes must 
be taken into consideration as part of the total 
cost, and must be included with material, direct 
labor, manufacturing burden, selling expenses 
and administrative expenses. In determining 
the standard burden rate for the various de- 
partments of a plant, the total book value 
of the fixed assets is first distributed to the 
various departments or burden centers. The 
fixed charges for land and buildings would be 
distributed to each department in proportion 
to the area used by each. These charges would 
include the taxes on the land and the taxes, in- 
surance, and depreciation of the buildings. The 
taxes, insurance and depreciation of machinery 
and equipment would be distributed on the 
basis of the value to the equipment in each 
department. Fixed charges on delivery equip- 
ment would be treated as a selling expense. 
Insurance, taxes and depreciation on office 
equipment would be treated as an administra- 
tive expense. Fixed charges on average in- 
ventories are properly a burden that should be 
distributed on the basis of material processed. 
The budget of manufacturing expenses would 
be completed by the inclusion of heat and light, 
indirect labor, supplies, power, repairs and 
other manufacturing expenses. The total ex- 
pense based on normal production as budgeted 
for each department would then be divided by 
the normal production expressed in hours, di- 
rect labor or other units to determine the 
standard rate which would then be used in 
all cost computations. .The amount by which 
the actual manufacturing expenses exceed the 
amount absorbed at the standard rates is actua!- 
ly a loss due to the fact that the production 
of the plant is not up to normal. The speaker 
described as ridiculous the attempt to distort 
any cost figures by including this item. 


OBITUARY 


George Woodhall 


George Woodhall, member of the Ameri- 
can Institute of Accountants died April 20, 
1925, at his home, Uniontown, Pennsylvania 


after a long illness. Mr. Woodhall was born 
at Birmingham, England in 1856 and came 
to the United States when fourteen years 
of age. He is survived by two daughters. 


HERE AND THERE 


Cumming & Walton announce the re- 
moval of their offices in Pittsburgh from 
the Arrott building to the tenth floor of the 
Fulton building. 
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Davies & Davies, 103 Park avenue, New 
York announce that Bernard M. French has 
been admitted to partnership in the firm, 
the firm name remaining unchanged. 
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Harry P. Baumann and Kenneth B. El- 
liott announce the formation of a partner- 
ship, practicing under the firm name of 
Baumann, Elliot & Co., with offices in the 
Continental & Commercial National Bank 
Neng 208 South La Salle street, Chicago, 
Illinois. 


Blinken, Philip & Co. announce the re- 
moval of their offices to 245 Broadway, New 
York. 


Brindze & Brindze announce the opening 
of an office in the Tower building, 6 N. 
Michigan avenue, Chicago, Illinois. 


Byrne, Lindeberg & Byrne, 30 Broad 
street, New York announce the dissolution 
of partnership by mutual consent. 


Jos. L. Caballero and Henry J. Miller an- 
nounce that they are conducting a practice 
under the firm name of Caballero & Miller 
with offices at suite 1000-A Canal Commer- 
cial building, New Orleans, Louisiana. 


Chester P. Child, Harry M. Smith and 
George R. Young announce the formation 
of a partnership under the firm name of 
Child, Smith & Young with offices in the 
Waterbury National Bank building, 193 
Grand street, Waterbury, Connecticut, and 
with New York offices in the National City 
building, 17 East 42nd street. 


Fox & Helm announce the opening of 
offices at suite 402 National Bank of Com- 
merce building, St. Louis, Missouri. 


H. C. Goettsche & Co. announce the re- 
moval of their offices to 729-32 Chicago 
Stock Exchange building, 30 North La Salle 
street, Chicago, Illinois. 


Hutchinson & Smith announce the re- 
moval of their offices in Dallas to the Santa 
Fé building. 


Julius Hirschfield announces the removal 
of his offices from 110 E. 42nd street to 317 
Broadway, New York. 


_ Arthur H. Huene announces the resump- 
tion of practice under his own name with 
offices at 51 Chambers street, New York 
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Charles Hecht & Co. announce the re- 
moval of their offices to the Johns-Mann- 
ville building, 292 Madison avenue, New 
York. 


Fillmore Horwich & Co. announce the re- 
moval of their offices to 1208-1210 Burnham 
building, 160 North LaSalle street, Chicago, 
Illinois. 


George E. Hutchison announces the re- 
moval of his office from 21 East Van Buren 
street, Chicago, to the McCormick building, 
332 S. Michigan avenue, Chicago, Illinois. 


A. P. Jones and L. A. Oates announce 
the formation of a partnership under the 
name of Jones, Oates & Co., with offices in 
the Congress building, Miami, Florida. 


Wayne Kendrick announces the opening 
of an office in the Hibbs building, Washing- 
ton, D. C. 


David S. Kerr and Gordon S. J. Payne 
announce the dissolution of the firm of 
Kerr, Payne & Co. 

Mr. Kerr will practice at 408 Dominion 
Express building, 145 St. James street, 
Montreal. 

Mr. Payne will practice under his own 
name at 708 Bank of Nova Scotia building, 
263 St. James street, Montreal. 


Ethel S. Kingman, Somerville, Massa- 
chusetts has been elected a member of the 
Massachusetts Society of Certified Public 
Accountants. 


A. J. Krasner announces the removal of 
his offices to 1440 Broadway, New York. 


Lybrand, Ross Bros. & Montgomery an- 
nounce the removal of their Boston office 
to the new Chamber of Commerce building, 
80 Federal street. 


Morton & Berman announce the removal 
of their offices to 1440 Broadway, New 
York 


Walton, Joplin, Langer & Co. announce 
the removal of their offices to suite 1507- 
8-9 Bell building, 307 North Michigan ave- 
nue, Chicago, Illinois. 
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M. E. J. Papke & Co. announce the re- 
moval of their offices to 208 So. La Salle 
street, Chicago, Illinois. 


Patterson & Ridgway of New York an- 
nounce that Franklin C. Ellis has been ad- 
mitted to partnership. 


Charles H. Plate announces the opening 
of an office at 1403 Boatmen’s building, St. 
Louis, Missouri. 


Theodore R. Racoosin announces the re- 
moval of his offices to 1440 Broadway, New 
York. 


Robinson, Olshen and Rabbin announce 
the removal of their New York offices from 
1 Madison avenue, to 1440 Broadway. 


Charles P. Rupp and Walter B. Bailey, 
San Francisco, announce the dissolution of 
partnership. 

Walter B. Bailey announces the opening 
of an office at 255 California street, San 
Francisco, California. 

Charles P. Rupp announces the opening 
of an office at 209 California street, San 
Francisco, California. 


Frank Loeb Schneider Co. announce the 
removal of their New York offices to 1440 
Broadway. 


Smith, Scheuring & Jonet, Green Bay, 
Wisconsin, announce the dissolution of 
partnership. 


Clifford I. Smith, G. M. Ellingson and 
M. H. Schuldes announce the formation of 
a partnership practising under the firm 
name of Smith-Ellingson-Schuldes Co., 
with offices at 311 Minahan building, Green 
Bay, Wisconsin. 


Louis W. Scheuring and Frank J. Jonet 
announce the formation of a partnership, 
practising under the firm name of Scheur- 
ing-Jonet Co., with offices at 312 Minahan 
building, Green Bay, Wisconsin. 


Oreste A. Stabile announces the removal 
of his New York office to 291 Broadway, 
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Stagg, Mather & Co., announce the re- 
moval of their New York office to 141 
Broadway. 


Ward, Fisher & Company announce the 


‘removal of their offices to Gas Company 


building, Providence, R. I. 


Frederick S. Willett, H. William Fick and 
J. Russell Wharton announce the formation 
of a partnership, practising under the firm 
name of Willett, Fick & Wharton, with of- 
fices at 821-30 J. M. S. building, South 
Bend, Indiana. 

OK OK 


The following information is derived 
from reports sent by members and associ- 
ates on blanks distributed by the bureau of 
public affairs : 


Harry D. Anderson, member of the In- 
stitute, addressed the members of the Lions 


Club of Syracuse at its weekly luncheon, 
April 24th. 


Wilford A. Beesley, a member of the 
Institute in Utah, has accepted membership 
on the board of the National Travelers 
Aid Society. 


A. T. Chase, a Boston member of the 
Institute, is treasurer and a member of the 
executive committee of the Massachusetts 
Society of Certified Public Accountants, and 
of the northeast regional division of the 
Institute. 


Harvey S. Chase, a Boston member of the 
Institute, delivered an address before the 
Massachusetts Society of Certified Public 
Accountants on the history of the origin 
and progress of the society. A pamphlet 
has been published which embraces this 
subject. 


William H. Compton, an associate of the 
Institute, spoke on the crime tendency be- 
fore the Comitas Club of Trenton on April 
12th. 


J. P. Dawson, a member of the Institute 
of Portland, Oregon, addressed the City 
Club of Portland, April 24th, on commercial 
arbitration. 
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John A. Cooke, a member of the Institute, 
was elected a director of the Worcester 
chapter of the National Association of Cost 
Accountants, at the annual meeting held 
April 9th. 


Howard F. Farrington, of Watertown, 
New York, delivered an address on clean 
sportsmanship before the Jefferson County 
Fish and Game Protective Association, 
April 17th, and on some phases of federal 
tax matters before the Cost Association of 
the Paper Industry, April 21st. Mr. Far- 
rington is commissioner of education, City 
of Watertown, vice-president of the Water- 
town Chamber of Commerce, president of 
the Watertown Chapter of the American 
Red Cross, and president of the Jefferson- 
Lewis Council, Boy Scouts of America. 


Maurice V. Genez, a New York member 
of the Institute, was the author of an article 
—the accountant and the underwriting of 
securities—which appeared in the April is- 
sue of the certified public accountant. 


Harold Dudley Greeley, of New York, 
addressed the members of the Philadelphia 
chapter of the National Association of Cost 
Accountants, May 5th, on the use of charts 
by managements in determining their poli- 
cies. 


Joel Hunter, of Atlanta, Georgia, ad- 
dressed the Joe Brown Junior High School 
on April 3rd on the elements of success in 
business. As chairman of the committee 
on schools and education of Atlanta Cham- 
ber of Commerce, he attended various meet- 
ings for the purpose of compiling a text 
book on the history of Atlanta for use in 
the schools of that city. 


Albert E. Keller, a member of the Insti- 
tute of Denver, Colorado, was the author 
of a short article which appeared in the 
April issue of the Mountain States Banker 
on protecting cheques. 


Ellis LeMaster, a Spokane member of the 
Institute, has been delivering ten minute 
talks over the radio from a local broadcast- 
ing station on accounting and income tax 
subjects for a period of six weeks, two talks 
a week. 


W. W. Larkin, a member of the Insti- 
tute, of Manila servies on committees of 
various organizations—Boy Scouts, Hospi- 
tal for Crippled Children, American Associ- 
ation, Red Cross, and one to assist and enter- 
tain tourists visiting Manial. During Jan- 
uary Mr. Larkin audited the accounts of 
several charitable societies. 


John T. Madden, a New York member 
of the Institute, addressed the Eastern 
States Gas Conference, American Gas As- 
sociation, at Newark, N. J. on April 23, on 
the subject of education and industry. On 
April 25th, at the Commodore Hotel, New 
York, he delivered a speech before the New 
York Philadelphia Conference Railroad 
Treasurers on public relations. 


Richard S. Wyler, of Kansas City, Mo., 
an Institute member addressed the tent and 
awning manufacturers’ convention at Kan- 
sas City, January 14th, on “Accounting as 
an aid to the business man.” 


A. G. Potter, of Cleveland, a member of 
the Institute, spoke on the subject of the 
calendar year versus the fiscal year at the 
meeting of the Northern Ohio chapter of 
the Institute, at Cleveland, April 11th. 


F. A. Wright, an Institute member, ad- 
dressed the chamber of commerce cost ac- 
countants group at the City club of Kansas 
City, March 6, on standard classification of 
expense factors in retail store accounting. 
He also was appointed a member of the 
mayor’s committee of 100, known as the 
Kansas City Improvement Association, to 
determine the major needs of the city. 


William J. Robinson, an Institute mem- 
ber of Los Angeles, California, has been 
appointed auditor of the commercial board 
of Los Angeles, an organization of business 
and professional men. 


O. W. Schleeter, a member of the In- 
stitute of Charleston, South Carolina, ad- 
dressed the Rotary Club of that city on 
April 7th, on the subject of the budget as 
a means of financial control. The necessity 
for a reasonable profit was the basis of a 
speech hefore the Retail Merchants’ Bureau, 
April 22nd. 
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Ernest A. Roden, of Cincinnati, Ohio, an 
Institute member, has been appointed a 
member of the committee on arbitration of 
the Cincinnati chamber of commerce. 


James P. Robertson, a member of the 
Institute of Seattle, Washington, spoke on 
automotive accounting and expense distri- 
bution at a meeting of the Industrial Man- 
agement Council, held in Portland, Oregon, 
April 21st. 


Fletcher Ruark, a Canadian member of 
the Institute, spoke before the Mercury 
club of Montreal, March 10th, on “Why 


reparation payments upset world trade.” 


Theodore I. Schneider, of New York, a 
member of the Institute, addressed the Mer- 
chants Ladies Garment Association, Jan- 
uary 19th at Hotel McAlpin on “Budgetary 
control.” 


Hiram T. Scovill, an Institute associate 
of Urbana, Illinois, addressed the Illinois 
Manufacturers’ Cost Association on cost, 
selling price and consumers at the meeting 
held in Chicago, March 17th. 


Walter A. Staub, an Institute member of 
New York, spoke on February 24th to the 
executives and plant managers of the Phil- 
adelphia plant of the General Electric Co. 
on business and finance. Mr. Staub is a 
member of the board of education of Mil- 
burn township, New Jersey. 


Edward J. Stegman, Baltimore member 
of the Institute, acted as toastmaster at the 
annual banquet, held in April, of the Wash- 
ington School of Accountancy. 


Lewis Wintermute, a member of the In- 
stitute in Cleveland, addressed the Ohio 
Society of Bank Auditors at Columbus, 
Ohio, May 9th on preparation of bankers’ 
published statements. 


Urban F. von Rosen of Cleveland, Ohio, 
addressed the Lakewood Parent Teachers’ 
Association of Cleveland, February 17th, on 
“Business Methods” and on February 18th 
addressed the Cleveland chapter, National 
Association of Cost Accountants, on “Get- 
ting taxes inte costs.” 
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A. C. Upleger, an Institute member of 
Waco, Texas, delivered an address on 
January 12th on the certified public ac- 
countant before the student body of Baylor 
University. On the same day he used the 
certified public accountant and the income 
tax laws as the basis for his speech before 
Tyler commercial college. He addressed 
the Kiwanis club of Waco on January 30th, 
taking the 1924 income tax law as his topic. 
The Chamber of Commerce News published 
his article, “Waco’s prospects for 1925 and 
needful improvements,” in the January Ist 
issue. Mr. Upleger served as chairman of 
the nominating committee of the board of 
advisors of the Waco community chest, 
and also served as a member of the organi- 
zation committee of the Waco baseball club. 


George A. Treadwell, an Institute mem- 
ber of New Orleans, has been reappointed 
a member of the postal facilities committee 
of the association of commerce of that city. 


F. Cornelius Wandmacher an associate 
of the Institute, of Brooklyn, N. Y., has 
been active as executive secretary of the 
Flatbush Taxpayers’ and Civic Association, 
and as editor of the organ of that associa- 
tion, The Flatbush Taxpayer. In the Janu- 
ary issue there were two of his articles, 
traffic resolutions and cross words, and 
transit probe started. The February issue 
contained four of his articles, on educa- 
tional facilities, on voting machines, on 
transit, and on a central library. More 
or less transit, and income and other taxes 
and methods, were two of his articles that 
appeared in the March number. 


A. J. Watson, an Institute member of 
San Francisco, served at the request of the 
chamber of commerce of that city on the 
special committee which codperated with the 
business men of Fresno in establishing a 
cotton press in the San Joaquin valley. Mr. 
Watson is also acting as chairman of a sub- 
committee of the chamber of commerce to 
assist the Wearing Apparel Manufacturers’ 
Association in financing the construction of 
a building in which to house a number of 
small manufacturers in that business. Mr. 
Watson was elected a member of the city 
council (four-year term) of San Mateo, 
California, April 7th. 


